-4 5
, KY. PUBLIC SERVICE COMMISSION, . C

HISTORY INDEX FOR CASE: 1999-348 M AS OF : 01/06/00
REIDLAND WATER & SEWER DISTRICT

Transfer/Sale/Purchase/Merger

TO PADUCAH WATER WORKS

IN THE MATTER OF THE JOINT PETITION OF THE PADUCAH WATER
WORKS AND THE REIDLAND WATER DISTRICT TO APPROVE THE
TRANSFER OF OWNERSHIP AND CONTROL OF THE REIDLAND WATER
DISTRICT TO THE PADUCAH WATER WORKS

SEQ
NBR

0002
0003
M0001
0004
0005

ENTRY
DATE

.08/16/1999
08/23/1999
08/23/1999
09/01/1999

+10./07/1999

REMARKS

Application.
Acknowledgement letter.
DAVID DENTON-ENTRY OF APPEARANCE

No deficiencies letter
Final Order _annrasvima_tha ccana-

CASE
‘NUMBER:

I Y S e el

PAGE

1




W. DAVID DENTON
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December 29, 1999

MS HELEN HELTON
EXECUTIVE DIRECTOR

PUBLIC SERVICE COMMISSION

730 SCHENKEL LANE
FRANKFORT KY 40602

Re: Joint Petition - Paducah Water Works and Reidland Water District

Case No. 99-348

Dear Ms. Helton:

ATTORNEYS AT LAW

POST OFFICE BOX 929
PADUCAH, KENTUCKY 42002-0929
TELEPHONE: (270) 443-8253
FACSIMILE: (270) 442-6000
REAL ESTATE FACSIMILE: (270) 442-6034

e-mail: dk@dklaw.com

STREET ADDR|

/
(&
& 2 q(\
PADUCAH BANK BUILDI E 30?

555 JEFFERSON STR
PADUCAH, KENTUCKY 420

Pursuant to the order issued by the Public Service Commission dated October 7, 1999, the Commission
approved the transfer of ownership of the Reidland Water District’s entire water distribution system to

Paducah Water Works.

One of the conditions within the foregoing order was that a copy of the Order issued by the County
Judge/Executive dissolving the District be filed with the Commission within ten (10) days after such
Order is issued. A copy of the Order is enclosed in compliance with the Commission’s demand.

If you have any questions, please give me a call.

Sincerely yours, _
9m/w A WQAM/
Joanne M. Edwards

Enclosure

cc: . Glen Anderson

W. David Denton via e-mail

7604
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IN RE: ORDER FOR THE DISCONTINUANCE OF REIDLAND WATER-SEWER DI% ‘9, <
a/k/a REIDLAND WATER DISTRICT

On the 17th day of December, 1999, the Reidland Water-Sewer District, a/k/a Reidland
Water District (hereinafter referred to as the “District”), by and through its Commissioners for and in
behalf of the customers of the District, petitioned the McCracken County Judge/Executive for an
order discontinuing the District under KRS Chapter 74. The petition was filed pursuant to KRS
74.367.

The District is created and empowered pursuant to KRS Chapter 74. Its purpose was to
operate a water distribution system and a sewer system for its customers located within the District.

On August 25, 1998 and September 14, 1998, respectively, the legislative bodies of the City
of Paducah and McCracken County adopted identical ordinances, pursuant to KRS 76.231, which
established the Paducah-McCracken County Joint Sewer Agency (“JSA”). As a part of these
ordinances the JSA was obligated to assume the control, operations, assets and liabilities of the
sewer system of the District. The JSA assumed such obligations and began operations on July 1,
1999. The JSA has the financial, technical and managerial abilities to provide reasonable service to
the customers of the District in accordance with recognized standards and practices.

On May 11, 1999, an order was entered by the Public Service Commission wherein the
Commission found that the transfer was in fact beneficial to the customers-of the District, and
accordingly, approved the transfer. Such is also the finding of the McCracken County

Judge/Executive.

On June 30, 1999, the District and Paducah Water Works (hereinafter referred to as “PWW?™)
entered into an agreement wherein the ownership, management and operation of the District’s water

distribution system was transferred and assigned by the District to PWW. PWW assumed such




*

obligations and began operations on December 1, 1999. PWW has the financial, technical and
managerial abilities to provide reasonable service to the customers of the District in accordance with
recognized and established standards and practices.

On August 16, 1999, an order was entered by the Public Service Commission wherein the
Commission found that the transfer of the District’s water distribution system to PWW was in fact
beneficial to the customers of the District, and accordingly, approved the transfer. Such is also the
finding of the McCracken County Judge/Executive.

By virtue of the foregoing Public Service Commission Orders, the McCracken County
Judge/Executive deems that approval has been given by the Public Service Commission for the
discontinuance of the District.

The McCracken County Judge/Executive further finds that over fifty percent (50%) of the
freeholders within the District have requested, by virtue of the filing of the petition, that the District
be discontinued. Pursuant to KRS 74.367 and KRS Chapter 474, notice of discontinuance was

published in The Paducah Sun on December 21, 1999. Said notice provided that should any

freeholder or customer of the District seek to protest the discontinuance of the District, he or she was
requested to file a written protest of discontinuance with the Office of the McCracken County
Judge/Executive setting forth the specific reasons for said protest. Said written protests were to be
filed with the aforesaid office on or before December 28, 1999. To date, no written protests have
been filed by any freeholder or customer.

It 1s the finding of the McCracken County Judge/Executive that since no protests have been
filed, and additionally, that it is quite clear that the District serves no useful purpose, it is not
necessary to have a hearing on the petition. The McCracken County Judge/Executive finds that all
statutory requirements as set forth in KRS 74.367 have been met and satisfied, and that

discontinuance of the District Is in the best interest of the residents of the District. Accordingly, the




following order is entered:

IT IS HEREBY ORDERED that the Reidland Water-Sewer District, a/k/a Reidland
Water District be, and it is hereby, discontinued and dissolved. It is further ordered that a copy of
this order shall be forwarded to the Kentucky Public Service Commission in accordance with KRS

74.367(3).

THIS ORDER entered on this 29th day of December, 1999.

McCracKen County Judge/Executive
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THOMAS J. KEULER
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ATTORNEYS AT LAW
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December 7, 1999

MS HELEN HELTON
EXECUTIVE DIRECTOR
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
FRANKFORT KY 40602

Re: Joint Petition - Paducah Water Works and Reidland Water District
Case No. 99-348

Dear Ms. Helton:

Pursuant to the order issued by the Public Service Commission dated October 7, 1999, the Commission
approved the transfer of ownership of the Reidland Water District’s entire water distribution system to
Paducah Water Works.

One of the conditions within the order was that Reidland shall notify the Commission within twenty (20)
days of the date of completion of the transfer. Please allow this letter to serve as such notice and please
be advised that the transfer was completed as of December 1, 1999.

Proceedings have been initiated to dissolve the Reidland district, pursuant to KRS 74.367. A copy of
the dissolution order issued by the County Judge/Executive shall be filed with the Commission within

ten (10) days after such order is issued. Furthermore, within sixty (60) days, Reidland shall file with the
Commission an annual report for the portion of 1999 in which it operated its water distribution system.

If you have any questions, please give me a call.
Sincerely yours,

v M. ¢ dumand S

Joanne M. Edwards

dm:6880
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 99-348
REIDLAND WATER & SEWER DISTRICT

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on October 7, 1999.

Parties of Record:

Frank Overbey

General Manager

Reidland Water & Sewer District
5514 Reidland Road

Paducah, KY. 42003

Glen Anderson

General Manager
Paducah Water Works

P. O. Box 2377

Paducah, KY. 42002 2377

Honorable W. David Denton
Attorney at Law

Denton & Keuler

P. O. Box 929

Paducah, KY. 42002 0929

Slephad)

Secretary of the Commission

SB/hv
Enclosure




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

JOINT PETITION OF THE PADUCAH
WATER WORKS AND THE REIDLAND
WATER DISTRICT TO APPROVE THE
TRANSFER OF OWNERSHIP AND
CONTROL OF THE REIDLAND WATER
DISTRICT TO THE PADUCAH WATER
WORKS

CASE NO. 99-348

ORDER

On August 16, 1999, Paducah Water Works (“PWW”) and Reidland Water
District (“‘Reidland”) submitted a joint application requesting the Commission’s approval
of the proposed transfer of ownership and control of Reidland to PWW. Pursuant to
KRS 278.020(4), the Commission may approve the transfer of ownership or control of a
utility under its jurisdiction to another utility by sale of assets, transfer of stock, or
otherwise. In this case, Reidland intends to transfer its entire water distribution system
consisting of all assets, rights, privileges, debts and liabilities to PWW.  After the
transfer, Reidland will still exist on paper as a legal entity until dissolved by order of the
county judge/executive pursuant to KRS 74.367, but will no longer be in operation.

Reidland is subject to the Commission’s jurisdiction pursuant to KRS
278.010(3)(d), KRS 278.015 and KRS 278.040(2). PWW is a municipally owned utility
operating pursuant to KRS Chapter 96.

KRS 278.020(4) requires persons under the jurisdiction of the Commission to

receive Commission approval prior to the acquisition or transfer of ownership or control




of a utility. KRS 278.020(5) prohibits any entity from acquiring control of any utility
under the jurisdiction of the Commission without prior approval. The Commission finds
that KRS 278.020(4) and 278.020(5) apply to the transaction proposed in the
application and that Commission approval is necessary.

On June 30, 1999, Reidland and PWW entered into an Agreement setting forth
each party’s rights and responsibilities with respect to the transfer.

The Commission finds that although Reidland’s customers are currently charged
20 percent less than the rate currently charged PWW's city of Paducah customers,
PWW agrees to charge Reidland’s customers the identical rates chérged by Reidland
on the effective date of the agreement. It further finds that PWW agrees to maintain the
20 percent rate differential for a period of 10 years.

Based on the evidence of record and being otherwise sufficiently advised, the
Commission finds that PWW has the financial, managerial, and technical ability to
provide reasonable utility service to Reidland’s current customers; that PWW is ready,
willing, and able to provide water services to Reidland’s customers; and that the
proposed transaction is consistent with the public interest.

IT IS THEREFORE ORDERED that:

1. The proposed transaction consisting of the transfer of all the assets of
Reidland and the assumption of all the debts and liabilities of Reidland by PWW, as
well as responsibility for its management, operation and maintenance, as set out in the
joint petition filed in this proceeding and in the agreement entered into by the parties to

this proceeding, is approved.




2. Within 10 days after the county judge/executive by order dissolves
Reidland pursuant to KRS 74.367, a copy of that order shall be filed with the
Commission.

3. Until the transfer of ownership occurs, the Commission shall retain
jurisdiction over Reidland’s water distribution system and Reidland shall continue to
comply with all Commission regulations, including those which require the timely filing of
any information, notice, or reports.

4, Reidland shall notify the Commission within 20 days of the date of

completion of the transfer.

5. Within 60 days of the date the transfer is completed, Reidland shall file
with the Cbmmission an annual report for the portion of 1999 in which it operated its

water distribution system.
Done at Frankfort, Kentucky, this 7th day of October, 1999,

By the Commission

ATTEST:

xeclitive Birec




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

September 1, 1999

Frank Overbey

General Manager

Reidland Water & Sewer District
5514 Reidland Road

Paducah, KY. 42003

Glen Anderson

General Manager

Paducah Water Works H
P. 0. Box 2377

Paducah, KY. 42002 2377

Honorable W. David Denton
Attorney at Law

Denton & Keuler

P. 0. Box 929

Paducah, KY. 42002 0929

RE: Case No. 99-348
REIDLAND WATER & SEWER DISTRICT

The Commission staff has reviewed your application in the
above case and finds that it meets the minimum filing require-
ments. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and w1ll be

processed as expeditiously as possible.

If you need further assistance, please contact my staff
at 502/564-3940.

SIS v

Stephanie Bell

Secretary of the Commission

SB/hv
Enclosure
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BEFORE THE PUBLIC SERVICE COMMISSION UG 1 5 1999
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In the Matter of: ' . B w s
R TIPS o ¥

Joint Petition of the Paducah Water Works

And the Reidland Water District to Approve thf l L Easao. QQ\-M&
Transfer of Ownership and Control of The Reidland

Water District to the Paducah Water Works. AUG 1 6 1999

1. JURISDICTION PUBLIC SERVICE
COMMISSION

The Kentucky Public Service Commission (PSC) has jurisdiction over this matter
pursuant to KRS 278.015 and KRS 278.020(4).

2. PETITIONERS. ,

a. The Paducah Water Works (PWW) was formed in tLe 1930's and acts pursuant
to KRS Chapter 96. A copy of PWW's 1998 Financial Statement is attached hereto, and by
reference made a part hereof, and marked as Exhibit A. ’

b. The Reidland Water District (“District”) is a Kentucky water district established
in 1954 pursuant to KRS Chapter 74. A copy of the original ordinance establishing District is
attached hereto, and by reference made a part hereof, and marked as Exhibit B. A copy of
District’s 1998 Annual Report to the PSC is attached hereto, and by reference made a part hereof,
and marked as Exhibit C.

3. TRANSFER AGREEMENT

Subject to the approval of the Public Service Commission, the Kentucky Division
of Water and applicable lending agencies, PWW entered into a transfer agreement with District,
dated June 30, 1999, wherein District assigned and transferred to PWW its entire water
distribution system consisting of all assets, rights, privileges, debts and liabilities of every nature
and wheresoever situated. A true and exact copy of said agreement is attached as Exhibit D.

The terms and provisions of the transfer agreement are most beneficial to the
customers of District. In particular, by virtue of the transfer agreement, the customers of District
will realize the following benefits:

a. District’s customers are currently charged twenty percent (20%) less than
PWW?’s rate to its City of Paducah customers. This twenty percent (20%) rate differential shall
be maintained for a period of ten (10) years.

b. The transfer agreement provides for the continued employment of all of
District’s non-management employees. Additionally, the transfer agreement provides that PWW
will assume full responsibility of operating and maintaining District’s water distribution system.
Therefore, the customers of District will not only realize a greater revenue base, but also will be




W. DAVID DENTON
THOMAS J. KEULER
WILLIAM E. PINKSTON
LISA H. EMMONS
DAVID L. KELLY

THEODORE S. HUTCHINS*

GLENN D. DENTON*
STACEY A. BLANKENSHIP
JOANNE M. TALBOTT*

SAMUEL CARLICK
OF COUNSEL

*Also Licensed To Practice In Hlinois

August 20, 1999

MS HELEN HELTON
EXECUTIVE DIRECTOR

ENTON
EULER

ATTORNEYS AT LAW

POST OFFICE BOX 929
PADUCAH, KENTUCKY 42002-0929
TELEPHONE: (270) 443-8253
FACSIMILE: (270) 442-6000
REAL ESTATE FACSIMILE: (270) 442-6034

e-mail: dk@dklaw.com

PUBLIC SERVICE COMMISSION

730 SCHENKEL LANE
FRANKFORT KY 40602

Re: Joint Petition: Paducah Water Works and Reidland Water District
Case No. 99-348

Dear Ms. Helton:

Please file the enclosed Entry of Appearance in the above-captioned case.

Would you add my name to the mailing list.

Sincerely yours,

LD S

W. David Denton

Enclosure

dm:4465

RECEIVED
AUG 2 3 1999

STREET ADDRESS:
PUBLIc
PADUCAH BANK BUI
555 JEFFERSON STREET
PADUCAH, KENTUCKY 42001
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COMMONWEALTH OF KENTUCKY AUG 2 3 1999
BEFORE THE PUBLIC SERVICE COMMISSION (

4406

PUBLIC 8ERY)
CE
In the Matter of: Commission

Joint Petition of the Paducah Water Works

And the Reidland Water District to Approve the Case No. 99-348
Transfer of Ownership and Control of The Reidland

Water District to the Paducah Water Works.

ENTRY OF APPEARANCE
Comes now W. David Denton, of the law firm of Denton & Keuler, and hereby enters his
appearance as counsel for and on behalf of the joint petitioners, on all matters in issue and hereby requests that
copies of all notices and correspondence relating to this petition be forwarded to him at Denton & Keuler, P. O.
Box 929, Paducah, Kentucky 42002-0929.

Respectfully submitted this 20th day of August, 1999.

DENTON & KEULER
P.O. Box 929

Paducah, KY 42002-0929
502-443-8253

By: C—«-%\ %A—?{s««/

W. David Denton




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
{502) 564-3940

August 23, 1999

Frank Overbey

General Manager

Reidland Water & Sewer District
5514 Reidland Road

Paducah, KY. 42003

Glen Anderson

General Manager
Paducah Water Works

P. O. Box 2377

Paducah, KY. 42002 2377

Honorable W. David Denton
Attorney at Law

Denton & Keuler

P. 0. Box 929

Paducah, KY. 42002 0929

RE: Case No. 99-348
REIDLAND WATER & SEWER DISTRICT
(Transfer/Sale/Purchase/Merger) TO PADUCAH WATER WORKS Ve

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
August 16, 1999 and has been assigned Case No. 99-348. 1In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940. :

Stephanie Bell
Secretary of the Commission

SB/jc
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ATTORNEYS AT LAW

POST OFFICE BOX 929
PADUCAH, KENTUCKY 42002-0929
TELEPHONE: (270) 443-8253
FACSIMILE: (270) 442-6000
REAL ESTATE FACSIMILE: (270) 442-6034

e-mail: dk@dklaw.com

August 16, 1999

MS HELEN HELTON
EXECUTIVE DIRECTOR
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
FRANKFORT KY 40602

Re: Joint Petition: Paducah Water Works and CASE qq-B"\a

Reidland Water District

Dear Ms. Helton:

STREET ADDRESS:

PADUCAH BANK BUILDING SUITE 301
555 JEFFERSON STREET
PADUCAH, KENTUCKY 42001

Enclosed please find eleven copies of a Joint Petition to approve the transfer of ownership and control
of the water distribution system of Reidland Water District to the Paducah Water Works.

If you have any questions or need any additional information, please do not hesitate to call.

Sincerely yours,

%Q
W. Daﬁ'd Denton

SRS

Enclosures

cc: Mayor Albert Jones (w/out enclosures)
Judge Danny Orazine (w/out enclosures)
James Brockenborough
Glen Anderson
William Sims
Joanne Talbott Edwards via e-mail

4320
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COMMONWEALTH OF KENTUCKY B
BEFORE THE PUBLIC SERVICE COMMISSION AUG 1 6 1999
In the Matter of: Pulit e mavios
n the Matter o CO:V;M.'SSfé _}\(’3%

Joint Petition of the Paducah Water Works

And the Reidland Water District to Approve th E L Eas@ 0. O\Q\‘%\'&
Transfer of Ownership and Control of The Reidland
Water District to the Paducah Water Works. AUG 16 1999

1. JURISDICTION PUBLIC SERVICE
COMMISSION

The Kentucky Public Service Commission (PSC) has jurisdiction over this matter
pursuant to KRS 278.015 and KRS 278.020(4).

2. PETITIONERS.

a. The Paducah Water Works (PWW) was formed in the 1930's and acts pursuant
to KRS Chapter 96. A copy of PWW's 1998 Financial Statement is attached hereto, and by
reference made a part hereof, and marked as Exhibit A.

b. The Reidland Water District (“District”) is a Kentucky water district established
in 1954 pursuant to KRS Chapter 74. A copy of the original ordinance establishing District is
attached hereto, and by reference made a part hereof, and marked as Exhibit B. A copy of
District’s 1998 Annual Report to the PSC is attached hereto, and by reference made a part hereof,
and marked as Exhibit C.

3. TRANSFER AGREEMENT

Subject to the approval of the Public Service Commission, the Kentucky Division
of Water and applicable lending agencies, PWW entered into a transfer agreement with District,
dated June 30, 1999, wherein District assigned and transferred to PWW its entire water
distribution system consisting of all assets, rights, privileges, debts and liabilities of every nature
and wheresoever situated. A true and exact copy of said agreement is attached as Exhibit D.

The terms and provisions of the transfer agreement are most beneficial to the
customers of District. In particular, by virtue of the transfer agreement, the customers of District
will realize the following benefits:

a. District’s customers are currently charged twenty percent (20%) less than
PWW?’s rate to its City of Paducah customers. This twenty percent (20%) rate differential shall
be maintained for a period of ten (10) years.

b. The transfer agreement provides for the continued employment of all of
District’s non-management employees. Additionally, the transfer agreement provides that PWW
will assume full responsibility of operating and maintaining District’s water distribution system.
Therefore, the customers of District will not only realize a greater revenue base, but also will be




accorded the additional technical expertise and equipment which can be provided to the customers
of District over and above the technical expertise and equipment which District could provide.

4. PLAN OF OPERATIONS

Upon approval by the PSC, the Kentucky Division of Water, and applicable
lending agencies, PWW expects to commence operations of District’s water distribution system.
The following matters shall be completed or substantially completed by the commencement date.

a. Approval by the Paducah-McCracken County Judge/Executive pursuant to the
provisions of KRS 74.367.

b. Transfer of all District assets to PWW.

c. All long term debt, current and accrued liabilities of District shall either be
assumed, refinanced or paid off by PWW.

d. All non-management employees of District shall be offered employment by
PWW, under terms and conditions commensurate with PWW employees in a similar job
classification.

5. QUALIFICATIONS TO OPERATE DISTRICT

PWW hereby affirms that it is ready, willing and able to provide water services to
the customers of District. PWW states that if this joint petition is favorably considered by this
Commission, PWW will continue to employ persons experienced in the operations of water works
systems, including any of District’s employees who choose to accept employment with PWW, and
that the water facilities received from District will be operated properly and in accordance with
recognized and established standard and practices. PWW affirmatively states that it has the,
“financial, technical, and managerial abilities to provide reasonable service” as required by KRS
278.020(4).

The joint applicants state that the transfer of District’s water distribution system to
PWW is genuinely in the public interest, is reasonably necessary for the public convenience,
necessity, health, comfort and well-being of the customers currently served by District, and that
PWW can and will operate said facilities as part of its existing system on a sound financial basis.

WHEREFORE, the Joint Petitioners pray that the PSC:

1. Approve the transfer of the assets of District to PWW in accordance with the
terms and conditions set forth herein,

2. Approve the dissolution of District after the transfer to PWW; and

3. Provide to the Joint Petitioners such other relief as they may appear to be
entitled.
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DATED: August _16 , 1999
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REIDLAND WATER DISTRIC

Lo )52 4>

William Sims, Chairmafi
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W. J. Brockenborough, Chairman
W. R. Johnston, Vice-Chairman
H. E. Katterjohn, Jr.

Harold Alston, Sr.

Allan Kleet

Garvice Douglas

P.J. Grumley, Ex Officio

BOARD OF COMMISSIONERS
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Davis & Howard

Certified Public Accountants

Members:

American Institute of CPA’s
Private Companies Practice Section
Kentucky Saociety of CPA’s

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Paducah Water Works
Paducah, Kentucky

We have audited the accompanying balance sheets of Paducah Water Works
(municipally owned) as of June 30, 1998 and 1997, and the related statements of
income, equity, and cash flows for the years then ended. These financial
statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Paducah Water Works as of June 30,
1998 and 1997, and the results of its operations and its cash flows for the years
then ended in conformity with generally accepted accounting principles.

Do F Lormnrsf

September 24, 1998
Paducah, Kentucky

1209 Poplar Street, Benton, Kentucky 42025 1820 Broadway, Paducah, Kentucky 42001
Phone (502) 527-1418 Fax (502) 527-1419 Phone (502) 443-7073  Fax (502) 444-0067




PADUCAH WATER WORKS

BALANCE SHEETS

June 30, 1998 and 1997

ASSETS

UTILITY PLANT, at cost
Utility plant in service
Construction in progress

Less accumulated depreciation

CURRENT ASSETS
Cash and cash equivalents (Note 2)
Short-term investments (Note 2)
Accounts receivable
Materials and supplies inventory at
lower of cost (average) or market
Other current assets

INVESTMENTS AND OTHER ASSETS

Unamortized bond discount and debt expense
Investments, restricted for plant expansion

(Note 3)
1985 Escrow Account

LIABILITIES, RESERVES AND EQUITY

LONG-TERM DEBT, less current maturities
Revenue Refunding Bonds (Note 4)

CURRENT LIABILITIES
Current maturities of long-term debt
Accounts payable, trade
Other accrued expenses and current
liabilities

RESERVES, tapping fees, amortization, and
other

EQUITY
Contributions in aid of construction
Accumulated earnings

See Notes to Financial Statements.

1998

$40,247,587

266,501
540,514,088

13,023,756
$27,490,332

S 458,321
544,649
292,776

414,274

447,339
$_2,157,359

) 252,535
3,045,704
56,702
$_3,354,941

$33,002,632

$_8,068,683

S 650,000
249,581

690,355
$_1,589,936

$_4,495,347

$ 3,239,894

15,608,772
$18,848 666

$33,002,632

1897

$39,062,312
420,285
$39,482,597

12,356,615
$27,125,982

S 491,501
733,724
290,680

421,955

465,602
$_2,403,462

S 258,465
2,850,295

56,702
$_3,165,462

$32,694,306

$_8,720,000

$ 540,000
247,090

655,861
$_1,442,951

$_4,313,443

$ 3,034,394
15,184,118
$18,218,512

$32,694,906

| D



PADUCAH WATER WORKS

Years Ended June 30,

OPERATING INCOME
Metered water sales
Fire hydrant maintenance fees
Municipal water sales
Collection fees and late payment charges
Miscellaneous

OPERATING EXPENSES
Pumping and purification
Transmission and distribution
Office and administrative
Other

Net operating income

OTHER INCOME (EXPENSES)
Interest income
Bond interest
Amortization
Other interest
Depreciation

Demolition expense (Note 6)

Net income

See Notes to Financial Statements.

L

STATEMENTS OF INCOME
1998 and 1997

1998

$ 4,518,279
72,618
37,8583

177,218

119,629
$_4,925,598

$ 1,449,116
919,708
732,071
178,603

$_3,279,498

$_1,646,100
S 244,471
( 575,691)
(  29,948)
( -0-)
(__860,278)
${1,221,446)

S 424,654
-0-

$ 424,654

1997

$ 4,394,231
70,617
40,651

175,386

102,171
$_4,783,056

$ 1,377,624
902,419
704,086

208,996

$_3,193,125

$_1,589,931

$ 271,040
( 627,545)
(  21,842)
( 168)
(_814,956)

$(1,193,471)

$ 396,460

—.335,153

S 61,307



PADUCAH WATER WORKS

STATEMENTS OF EQUITY

Years Ended June 30,

CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance, beginning

Additions:
Private developments

Balance, ending
ACCUMULATED EARNINGS
Balance, beginning
Net income

Balance, ending

See Notes to Financial Statements.

1998 and 1997

1998

$ 3,034,394

205,500

$_3,239,894

$15,184,118
424,654

$15,608,772

1997
$ 3,034,394
-0-

$.3,034,394

$15,122,811
61,307

$15,184,118




PADUCAH WATER WORKS

STATEMENTS OF CASH FLOWS
Years Ended June 30, 1998 and 1997

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation
Amortization
Change in assets and liabilities:
(Increase) decrease in trade receivables
(Increase) decrease in inventories
Increase (decrease) in accounts payable and
accrued expenses
Other current assets

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities
of investment securities
Expansion of utility plant
Purchase of investment securities
Restriction of cash for future expansion

Net cash (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Connection and tapping fee reserve additions
Payment on long-term financing

Net cash (used in) financing activities

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents:
Beginning

Ending
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the year for:
Interest

See Notes to Financial Statements.

1998
S 424,654
860,278

59,613

( 2,096)
7,681

36,985
18,263

$_1,405,378

$ 2,950,885
(1,019,128)
(2,933,219)
{ ___24,000)

$(1,025,462)

$ 181,904

(__595,000)
S{_413,096)
$( 33,180)

491,501

S 458,321

$ 546,086

1997
S 61,307
814,956

21,842

38,650
144,874

125,320
13,741

$_1,220,690

$ 5,384,866
(1,352,625)
(4,869,038)
( 24,000)

S{_860,797)

$ 158,554
(_510,000)

$({ 351,446)

S 8,447

483,054

S 491,501

S 627,713




PADUCAH WATER WORKS

NOTES TO FINANCIAL STATEMENTS

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies relative to carrying value of utility plant and
inventories are indicated in the captions on the balance sheet.

Recognition of revenues:
Water revenues are recognized when the customers are billed.
Valuation reserves:

Tapping fees and monies received for the amortization of county mains
are classified as valuation reserves for utility plant.

Depreciation:
Depreciation is computed on the straight-line basis over the estimated
useful lives of various classes of assets. It is the Company's policy
to include amortization expense on assets acquired under capital leases
with depreciation expense on owned assets.
Classification Estimated Useful Life

Distribution mains, service lines,

standpipes and tanks 60 years
Booster station, raw water intake,

and treatment plant equipment 40 years
Meters 25 years
Hydrants 40 years
Buildings 40 - 60 years
Other equipment 5 - 15 years

Cash and cash equivalents:

For purposes of reporting cash flows, the Company considers all
certificates of deposit, regardless of maturity, as short-term
investments.

Use of Estimates:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain amounts and disclosures. Accordingly,
actual results could differ from those estimates.

NOTE 2. DEPRECIATION FUND

At June 30, 1998, cash and short-term investments includes $104,713 and
$544,649 respectively, in the Depreciation Fund, which is restricted. As
required by the Bond Ordinance, Paducah Water Works transfers to the
Depreciation Fund amounts from its General Fund to maintain a minimum
balance of $500,000 in the Depreciation Fund. During the year ended June
30, 1998 these transfers to the Depreciation Fund totalled $347,480
($333,088 for 1997). The Depreciation Fund is used for unusual repairs or
replacements to keep the system in good operating condition or for
constructing additions and/or improvements to the System. A total of
$744,000 ($1,073,995 in 1997) was withdrawn from the Depreciation Fund for
additions and\or improvements during the year ended June 30, 1998. Amounts
from the Depreciation Fund can also be transferred to the Current Sinking
Fund, if needed, to make an interest and/or bond payment. Receipts of
connection fees charged are also deposited to the Depreciation Fund.




NOTE 3.

NOTE 4.

RESTRICTED INVESTMENTS

At June 30, 1998, restricted investments consisted of §3,045,704 in
certificates of deposit and cash restricted by a Commissioners' resolution
for future expansion of facilities.

BONDS PAYABLE

At June 30, 1998, bonds payable consisted of the following:
Revenue Refunding Bonds, Series of 1991,
maturing through 07/1/09, bearing interest
rates of 6.0% to 6.7%. § 2,645,000

Revenue Refunding Bonds, Series of 1997,
maturing through 07/01/09 bearing interest

rates of 4.375% to 4.45%. 6,725,000
Less: deferred debit arising from advance

refunding ( 651,317)

$ 8,718,683

Less current maturities 650,000

Long-term portion $_8,068,683

The bonds are secured by a pledge of the gross revenues of Paducah Water
Works. City bond ordinances require that net revenues, as defined in the
ordinances, equal or exceed 130% of the maximum annual debt service.
Payment of bonds and related interest is fully guaranteed by the Municipal
Bond Investors Assurance Corporation.

The annual requirements to amortize bonds outstanding as of June 30, 1998
are as follows:

Year Total
Ending Debt
June 30, Principal Interest Service

1999 650,000 459,940 1,109,940
2000 690,000 422,240 1,112,240
2001 735,000 381,616 1,116,616
2002 775,000 337,689 1,112,689
2003 815,000 290,596 1,105,596
Later years 5,705,000 925,106 6,630,106
$_9,370,000 S 2!8175187 $_12,187,187

During the year ended June 30, 1998, Paducah Water Works refunded a portion
($6,075,000) of the 1991 Bond Issue by issuing $6,780,000 of 1997 Revenue
Refunding Bonds, Series 1997. The proceeds of the 1997 Bonds were deposited
with a trustee to pay the refunded 1991 Bonds and interest as required.

The difference between the bonds to be retired by the trustee and the funds
deposited with the trustee is carried as a deferred debit and is being
amortized over the remaining life of the 1991 bond issue as an adjustment of
interest expense.

At June 30, 1998, the total bonds that are considered extinguished under an
in-substance defeasance (refund) is $15,700,000.




NOTE 5.

NOTE 6.

PENSION PLAN

Paducah Water Works contributes to the County Employees Retirement System,
a defined benefit plan which covers substantially all regular full-time
employees of each county and school board, and any additional local agencies
electing to participate in the System. The payroll for Paducah Water Works
employees covered by the System for the year ended June 30, 1998 was
$1,530,025 ($1,508,440 for 1997).

The Plan provides for retirement, disability and death benefits. Vesting
begins immediately upon entry into the System. Employees have a fully
vested interest after five years of current service. To receive full
retirement benefits, an employee must be fully vested and qualified for
retirement.

During the year ended June 30, 1998, participating employees contributed
5.00% of covered compensation and the employer contributed 8.65% (8.65% in

1997). The sSystem's funding policy provides for periodic employer
contributions at actuarially determined rates in order to accumulate
sufficient assets to pay benefits when due. Contribution rates are

determined by the Board of Trustees of Kentucky Retirement Systems annually.
Paducah Water Works' contribution to the System for June 30, 1998 was
$206,913 ($130,422 employer and $76,491 employee). The contribution for
1997 was $206,223 ($130,812 employer and $75,411 employee).

DEMOLITION EXPENSE

During the year ended June 30, 1997, Paducah Water Works incurred an expense
of $335,153 in connection with the demolition of its old water treatment
plant. Since the plant was fully depreciated, the utility plant (cost) and
accumulated depreciation were adjusted by an equal amount ($1,225,000).




B o ® EXHIBIT B

TN e e

tINisg .

McCRACKEN COUHTY COURT

2 ATV

T, .
St

s

RE: A. L., COSBY, ZT AL, PETITION:S5 EX PARTE LEEKING THE

EATABLISHMENT OF THE RUIDLAND “WATER h1 STRICT.

2o

R oI ey

ORDER |

The above styled vnetition coming on for hearing herein
and it appearing ho.the court, that notice of the filinc of said
petition'in the: form directed by this comrl was made in the
Sun-Democrat, a noewspaper of rancral circnlation in lMcCracken
County, Kentucky, [or three swuccessive leral days, and that more
than thirty days have elapsed after the publicrtion of said
notice, and no objections havint been filed teo the astablishment
of said district, and -the case having been set {or lurther hearin:
and being submitted to the court upon the plealings and exhibits
filed herein, and the court bain- sufficiently advised and it
appearing to the conrt that the astablishiment o said districh

is reasonably necesnary for “ha onblic health, for “ha pratection
and comfort of the residenta o the area doser bed in the palition
and hercinalbtar set. ont, it i;:(n~hwfw];nwl ndidead ao follows,
to-wit:

1. That theva i3 hereby cstabliched within the Lerritory

described as followns, ho-wil:




Beginning at a point on the center line of Said toad
310 feet southwesterly from the intersection with the
center line of U. $. Hirhway No. 68; thence N. 76
degrees 30' west a distance of 4620 feet to a point;
thence N, 15 deprees 30' W, a distance of 5625 fent
to a point 500 feet westerly from the intersection
of that center line of Calvert City lload with the |
center line of U. 5. Hirhway 68; thence N. 9 degrres '
00' W,, a distance of 2320 feet, more or less, to a
point near the Reidland lligh School, said point being
4LO0 feet southerly from, measured at right angles to
the center line of Kentucky Hizhway No. 284; thente
northwesterly 40O fecet from, measured at right an:les
to and parallel with the center line of Kentucky
Highway 284, a distance of 5940 feet; thence N, 60
degrees 00! E., across Kentucky Highway 28L4,a distance
of 1350 feet; thence S, 4O degrees CO' E, a distance
of 3240 feet, more or less, to a point 600 feet westerly
from, measured at right angles to the center line of a
road leading north out of Reidland and intersecting
Kentucky Highway No. 284 near Coy's store; thence
northerly 600 feet distant from, measured at right
angles to and parallel with the center line of sa'd
road, a distance of 2190 feet; thence due east a
distance of 1250 feet, more or less, to a point LU0
feet easterly from, and measured at right angles tlo
the center line of U. &, llighway No, 68; thence
southerly LOO feet distant from, mecasured at rirht angles
to and parellel with the center line of U, S, Hirhway ko
68, a distance of 3250 feet, more or less, to an inter-
section with the center line of Kenmar. foad; thence 3.
8 degrees 00' E,, a distance of L4050 feet, more or less,
to an intersection with the center line of Calvert City
Road, said point of intersection beins approximately
1470 feet easterly from the intersection of the center
line of Calvert City Road with U. 3. Highway No. 68;
thence due south, a distance of 20670 feet; thence 5.
85 degrees 30' E,, a distance of 3370 feet; thence 3.
17 degrees 30' E., a distance of 3330 feet, more or
less, to the intersention of the center lines of Said
Road and U. S. Highway Wo. 68; thence southwesterly
along the center line of Said iload, 310 feet to the
point of beginning,

a water district pursuant tn Chapter 74 of the Hentucky (Hnvised

Jtatntes, and said district is herehydesignated as the itnidland

\
<7§ é@f‘*‘*‘/*"‘*’

Tedee ) Tedrecicon Covnty Conet,

ater District.
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PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION
FOR THE YEAR ENDING DECEMBER 31, 19 98

v

1. Amount of Principal Payment during calendar year §_/J 297

2. 1Is Principal current? (Yes) v’ (No)

3. Is Interest current? (Yes) v’ (No)

4. Has all long-term debt been approved by the Public Service
Commission?
(Yes) v~ (No) PSC Case No.

SERVICES PERFORMED BY :
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public
Accountant? (Yes) v (No)

If yes, which service is performed?

Audit . v

Compilation

Review

Please enclose a copy of the accountant's report with annual
report., '




Additional Information Required by Commission Orders

Provide any special information required by prior Commission
orders, as well as any narrative explanations necessary to
fully explain the data. Examples of the types of special
information that may be required by Commission orders include
surcharge amounts collected, refunds issued, and unusual debt

repayments.

Date of
Order

Item/Explanation

Attach additional sheets if more room is needed
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‘MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has
not yet been submitted for approval to the Public Service Commission. For the limited
purpose of this report, a “Major Project® is defined as one which is not in the ordinary
course of business, and which will increase your current utility plant by at least 20%.

Brief Project De tion (improvement, replacement, building construction,
expansion. If expansion, provide the estimated number of new customers):

'Projected Costs and Funding Sources/Amounts:

Approval Status: (Application for financial assistance filed, but not approved; or
application approved, but have not advertised for construction bids)

Location; (community, area or nearby roads)
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1.

7.

HISTORY

Exact name of utility making this report. (Use the words “The", “Company® or

"Incorporated® only when a part of the corporate name.)

Locono plorre- Scuyce Diszricr

Give the location including city, street and number, of the executive office.

Ss/4 &%(zzﬂua [ea .
Fopycsn Ly Y203

Give the location, including street and number, and TRLEPHONR NUMBER of the

principal office in Kentucky.
SS1Y  Krwipuo Lo .

Apycer Ky 42003 (502) £97-24y3

Name and address of principal officer within Kentucky.

FRANK Qvikgy . GSutenc manpsce
ss1yY Bliotouwe Ro.
PRoUcrnw Ky #2002

Give name, title, address and TELEPHONE NUMBER of the officer to whom

correspondence concerning this report should be addressed.

_FRpNk _dUiksy

s5ry KBrosno Lo - '
Prouvcan Ky %203 (502) & - 2YY2

Date of organization.

Under the laws of what Government, State or Territory orqanized? (If more

than one, name all. Give reference to each statute and amendments thereof.)
KY




10.

11.

12-

13.

o e

1f a consolidated or merger company, name all contingent and all merged
companies. Give reference to charters or general laws governing each, and all

amendments of same. N2

Date and authority for each consolidation and each merger.
/4 . '

State whether respondent is a corporation, a joint stock association, a firm or

E'a_rtnershig, or an individual. Fugeic dTyeiTy

If a reorganized company, gqive name of original corporation, refer to laws under

which it was orqganized and the occasion for the reorganization.

wh

Name 2all other operating departments.

i

A

Name of counties in which you furnish water service.

HCCEACkEN puo NIRRSKPLL
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COMPARATIVE BALANCR SHEET -~ ASSETS AND OTHER DEBITS

| accr. | |[REF. | PREVIOUS |  CURREwT

| wNo. | ACCOUNT NAME |PaGE | YEAR | TEAR
|_(a) | (b) : (e) | (d) | {e)

| i | |

| | UTILITY PLANT ] ] |

| | I | |
]101-106]Utility Plant......ceveeecaann ceeend) 13 18 3702482 s 2,3325/7/
|108-110|Less: Accumulated Depreciation | { 3

] | and Amortization.............|13=2S]| / §FP¢, Y92 | /4, 692,275
| [Net Plant..... S | I1$ 2,475,977 |8 4, ¢4/ 734
|114~115|Utility Plant Acquisition | |

| | Adjustments (Net)...oeesevcececesee] 15 | |

1116 |Other Utility Plant Adjustnents..... | |

| | | |

| |Total Net Utility Plant....cccceveus $ /025,977 Is 1Le¥/, 734
| | |

| | OTHER PROPERTY AND INVESTMENTS |

| | |

f121 [Nonutility Property..cccevecececncnas S Is

{122 |Less: Accumulated Depreciation |

| | and Amortization....cceeeees. |

} |Net Nonutility Property...ceccececsss $ s

f123 |Investment in Associated Companies..| 16 |

1124 jotility Investments.....vco0ceceeee.]| 16 ]

{125 [Other Investments......ccoeeseeesc..] 16 2S8./82 22.710
1126-127|Special Punds.......oceevveecssencss] 16 £ P9, 284 246, 046

|Total Other Property & Investments. .

|
| CURRENT AND ACCRUED ASSETS
|

}131 |Cash..... Cecsescetentancsteannsosans
|133 |Other Special Deposits.......cccovae
f134 [Working Punds......ceveececcoscnnnns
113s |Temporary Cash Investments$..........

|141-144|Accounts and Notes Receivable, Less

| Accumulated Provision for

| Uncollectible Accounts....ccccee.
145 |Accounts Receivable from Associated

| Companies.....ccciicenceccnnancns
146 |Notes Receivable from Associated

| Companies.......cecececevesnvnans
J151-153|Materials and Supplies..............
f161 |Stores EXpense....ccceceeacoesnccnss
j162 |Prepayments......c.co00000000000000s
171 |Accrued Interest and Dividends

| |  Recelvable.....o.ceesesvensocccns
1172 |[Rents Receivable....ccoccesaccnscnns
{173 |Accrued Utility Revenues.....ccocve.
1174 |Misc. Current and Accrued Assets....

J |

|Total Current and Accrued Assets....

|
|
|
|
|
|
|
|
|
|
|
|
[
|
|
|
|
|
|
]
|
1132 | Special Deposits....................;
|
|
|
|
|
|
|
|
[
|
|
|
|
|
|
]
|
|
| |
| I |

17

18

is

S IS5 yzs s #3377

s 2328/7F s 268 93¢

279, 539 23¢, 774

0. 262

19535

4. 32y S22

S SPLo23 s S9&200

|
I
|
[
l
!
|
I
[
!
!
| .
I
I
!
!
I
I
I
!
|
I
{
I
!
I
|
|
{
!
|
I
[
|
!
|
|
f
I
l

|
|
{
!
|
I
|
I
l
|
|
I
g
33,753 = 4,22/
|
|
|
}
|
!
!
I
|
|
|
I
l
!

T D T T W A S —— A S— — — — ——— Gn—_ G D ——, E———— — — — > o SrT. — ——— —r— — — g—




. y:

COMPARATIVE BALANCE SHERT - ASSETS AND

OTHER DEBRITS (CONT'D)

|
| TOTAL ASSETS AND OTHER DEBITS.......

v

| acer. | |REP. |  PREVIOUS |  CURRENT
| mno. | ACCOUNT NAME |PaGE | YEAR | YEAR
|__(a) } (b) } (c) } (a) } (e)
{ | DEFERRED DEBITS } : |
) |
:181 |unamortized Debt Discount & Expense.| 19 [$ g, 993 [$ 7.4
|182 |Extraordinary Property lLosses.......| 19 | |
{183 [Preliminary Survey & Investigation | { |
| | Charges......cceceecesocnacsasansl | |
|184 |Clearing Accounts...ccceaveee. P | | |
|185 |Temporary Pacilities......cc.cveened] | |
|186 |Misc. Deferred Debits.......ceovceeesf 18 | |
j187 {Reneatch & Development zxpenditures.} : :
|Total Deferred DebitS......cceveesen] | £,793 Is 7,845
| I |
| |
[ |

528,368 s 2,447,/37
I

T — S —— — —— ———— — v G—— ———— ——. a————
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NOTES TO THE BALANCE SHEET

The space below is provided for important notes tega:ding the balance sgheet
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COMPARATIVE BALANCR SHEET -~ EQUITY CAPITAL AND LIABILITIES

| accr. | |REP. |  PREVIOUS | CURRENT
| wNo. | ACCOUNT NAME |PAGe | YEBAR | YEAR
|_(a) | (b) | (o) | (3) J {e)
| I EQUITY CAPITAL { : l
] J |
|214-215 |Retained Bamings...................{ 23 =§ Q12:497¢ s s34 38/
| | |
| |Total Equity Capital................{ =§ U7 497 s £354 38/
J } |
i | LONG-TERM DEBT l { |
} } | |
|221 |BONAS cevvevereenonancsenoccnscaseaes] 22 |8 50, 000 Is
|222 JReacquired BondS....ceeccccaccccsces| | ]
[223 |Advances from Asscciated Companies..| | |
|224 jother Long-Term Debt................: 2a } — LS | 394,94
| . ' |
| ]Total Long-Term Debt....cocassacoces] Is Y672 693 |\s 398, 9//
| | | { |
) | CURRENT AND ACCRUED LIABILITIES | | |
| | [ | |
}231 JAccounts Payable......cccevcscacancs] s 2 0.2/ Is 12,3670
1232 |NOtes Payable.....cecveeceacscsccaas| 24 | 14297 | (5732
1233 |Accounts Payable to Associated Co...| 24 | L4832 | /7,306
1234 |Notes Payable to Associated Co......| 24 | |
j23s |Customer DepositS......cveeescecenesl | S 427 | S, 4YY
|236 |Accrued TaxeS......cececescccccsasece| 25 | A7 ZA | 99&
1237 JAccrued Interest.....cccavecscccesss| 25 | 2. /05 | L, PéY
1239 [Matured Long-Term Debt....cesccccaesl | |
|]240 |Matured Interest....cccceesccsccccnesl | |
|24 |Tax Collections Payable....cocceeoas| | |
|242 |Misc. Current & Accrued Liabilities.| 26 : |
| | I |
| |Total Current and Accrued | | |
l | mabni:ies......................= }s ¢ 9,549 {s ¥9, 582
| |
| | DEFERRED CREDITS { { :
| ! :
|251 |Unamortized Premium on Debt....cc.oa] 19 |§_ Is
|252 |Advances for ConstructioN.....eeceea| 20 | 25 289 | 25 P70
1253 |Other Deferred Cteditl..............l } :
| I
| |Total Deferred Credits.....ccccn. ...{ {s FAYRE s 4 {; xS, 270
| |
| |  OTHER NON-CURRENT LIABILITIES { { {
| |
| |Accumulated Provision Por: | { i
|262 |Property INSurance ....eoeececessoee] s Is
1262 |Injuries and Damages ......cooceeeee| | |
1263 |Pensions and Benefits .....cececeoesl | |
1265 |Miscellaneous Operating Reserves ...| f |
|266 |Rate Refunds .......................} = ;

i

jTotal Other Non-Current Liabilities.| }i : :S

{

I
I
!
I
|
I
|
I
|
I
|
I
|
|
|
I
|
I
|
I
I
!
|
I
!
|
I
|
I
!
I
{
I
I
|
{
I
l
|
!
I
!
!
I
!
|
|
I
|
[
|
|
I
[
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COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES {CONT*'D)

ACCT. |[REP. | PREVIOUS CURRENT
NO. ACCOUNT NAME |paGE | YEAR YEAR
(a) (b) }_ss)_} (d) Le)
CONTRIBUTIONS IN AID OF CONSTRUCTION|
|
271 Contributions In Ald of Construction|27-28|s /Z,0¥/pdf |5 _ /1,455,373

Federal Grants in Aid of Const. .

othe! R R EEE R R I I N A

|

|

|

Total C.I.A.C 'l
B

|

|
|
|
|
|
|
|
| Tap-on Pees - Customers ..........|
|
|
|
|
|
|
!

s /040227 s Ly/P93
l
TOTAL EQUITY CAPITAL AND r.mm.xrmsl |§ 2528368 |8 2 442,137

-10-
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COMPARATIVE OPERATING STATEMENT

AcCr. | |REP. | PREVIOUS | CURREN? |
No. | ACCOUNT NAME |PAGE | YBAR | YEAR |
{ay | (b) { te) : (d) ; (e) |
I I
[ UTILITY OPERATING INCOME | : | [
| | I |
400 |Operating Revenues.........cceceea..| 30 {S_ YeY229 Is. «45,59 |
| | | I
| | | | |
401 |operating Expenses....... ceeeecsesss] 31 ]S RSy 443 Is 29557482 |
403 |Depreciation Expenses...............| | /09, 58¢ | 715,3%0 |
406 |Amortization of Utility Plant | | | |
|  Acquisition Adjustment.......c...] | | |
407 |Amortization Expense......oceecoenes] | | |
408.1 |Taxes Other Than INCOBe.......eceee.| = /4. 2e5 } 9 275 i
[ | |
jutility Operating Bxpenses..........{ :;_3_1&_{&2,___[; Y20,947 |
| | [
|utility Operating Incone............: ls £5,337 Is gas./742 |
| | |
413  |Income From Utility Plant Leased | | | |
. | to othet'.‘...'I...“....Cl....." l | l
414 jcains (Losses) Prom Disposition of | | | |
| utility Propetty.................: : } ( ¢ss) =
|Total Utility Operating Income......| }S 25,327 {i ALY |
| | |
| OTHER INCOME AND DEDUCTIONS | | | |
| : | | | |
415 |Revenues From Merchandising, Jobbing| | | |
| and Contract Deductions..........| s s |
416 |Costs and Expenses of Merchandising,| | | |
| Jobbing and Contract Work........| | | |
419 |Interest & Dividend Income..........| | - R0,/3Y | 27,334 |
420 |Allowance for Punds Used During | | | |
|  Construction....ccesesecscacsenss| | | |
‘21 l“onutil‘ty Inm“'..............-..'l | | I
426 [Miscellanecus Nonutility xxpensn...{ { - : {
|
|Total Other Income and Deductlons...{ li 20,/3Y :i A7,33¢Y |
| |
| TAXES APPLICABLE TO OTHER INCOME | | | |
| | I | {
408.20 |Taxes Other Than Incone.............{ {5 !5 :
|
|Total Taxes Applic. to Other Incone.} ;S :s {
|

-]}~




COMPARATIVE OPERATING STATEMENT (CONT'D)

| accr. | |reP. | PREVOUS | CURRENT
| wo. | ACCOUNT NAME | PAGE | YEAR | YEAR
|__(a) | (b) : (c) { (d) | (&)
! [ |
| | INTEREST EXPENSE | I I
| | [ |,
|427 |Interest Expense........... ceacsnaeal Is 26,4F7 s &s,070
|428 |Amortization of Debt Discount & Exp.| | 1,04 9 | 5,049
{429 |amortization of Premium on Debt.....| : |
| I : , | |
| |Total Interest hpenu..............{ ;s 22536 s  2¢//9
| | . |
| | EXTRAORDINARY ITEMS ! : |
| | |
[433 |Extraordinary INCOME...ccoeseeoscassl s Is
j434 |Extraordinary Deductions............| | |
| | | | |
| |Total Extraordinary ItemS.csececnanel |s Is
| | [ | [
| | l | |
| |NET INCOME......coccoescacanacnccensl s 77.935 Is 25 708
| l I | |

—12-
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RET UTILITY PLANT (ACCTS. 101 - 106)

| | |

jacer. NO. | PLANT ACCOUNTS | TOTAL

| | |

| | |

| 101 Jutility Plant in Service ......cc... creseccceccases|S 3,339 .5/
| 102 |utility Plant Leased to Others............ ceeaceenn ]

| 103 | Property Beld for Puture US@......ccccocevcenncacesl

| 104 jutility Plant Purchased Of SOld....cecevveccccconesl

| 108 |Construction Work in Progres$s......ccccceveccscase |

| 106 }Conplctcd Construction Not Clusitled..............}

|

| ='1‘otal Utility Plant....cececeenccsccncaccncacceseas|$ 3,339 5//
| ‘ |

ACCUMULATED DEPRECIATION (ACCT. 108)

DESCRIPTION

TOTAL

DL G M, TS W G T —— U G — . ar— — — — — —— — S — A S— t— — S— S———

Bal‘nc‘ £1r‘t °£ year'...l....'...“...l.......lol.ll.l.l.lh..
Credit during year:

TOt‘l c:.dit‘...-.0..000..000lo-0....-...00..-...0...0.....0

Accruals Charged to Account 108.1...:00ccc0000v0v0nae
Accruals Charged to Account 108.2.......0000.. cecsne
Accruals Charged to Account 108.3...cc0cvcrvcnccenas
Accruals Charged to Other Accounts (specify)

E

//85, 3990

salvage....a.....-.-.o-o--....a-.-.'-....-...-.----.

Other Credits (specify)

I

e Smnan SR S S A N SE— D S ST G GE, Ci— S S— S— —— — G E—— — . Sr——— —— —

Debits during year: -
BOOk co't Ot Pllﬂt Retitedoﬂo-"...Qt..ooo'-ocnoooﬁo s_ ‘// /07
co.t o‘ Re‘oval‘.ll!....Ql....Ill...‘....'.l‘...‘...

Other Debits (specify)
Tot‘l Nbitsotiol..l..ll.l......l‘..ll....‘..Q.‘COIIQD'O..l i %/07

Balance end Of YyeAC....ccccoosctscsaccscaccccsscarscenanas ceseeslS 6576 7725

-l3-

|
|
I
I
|
I
I
I
I
|
I
I
I
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ACCOMULATED AMORTIZATION (ACCT. 110)

DESCRIPTION

TOTAL

Balance first of yeazr........... P -

Credit during year:
Accruals Charged to Account 110.1l..... seecesansancnns

Accruals Charged to Account 110.2.....ccvvccrcvocnns

Other Credits (specify)

¥

Debits during year:
Book Cost of Plant Retired.....ccccceecenccacssscasasi

Other Debits (specify)

Tot‘l Debitl-......--...-.'..-.--...................o-.--.o s_

Balance end Of YeAr......cccceecsessenscccscsscscssesscsonascsnl$

[ I
| |
| |
| |
| l
[ |
| |
| |
| !
| |
[ TOtal CreditS....ceecevccccersccsconcnonasnacsasacenssacascel$
| ' o
I |
| |
| |
| |
[ |
| |
| {
| |
| |

UTILITY PLART ACOUISITION ADJUSTMENTS (ACCTS. 114 - 115)

Report each acquisition adjustment and related accuaulated amortization separately.
For any acquisition adjustment approved by the Commission, include the Order Number.

ACCOUNT NAME

TOTAL

Acquisition Adjustaents (114)
e e s

Total Pllnt Acqui‘tion Adju’tnentsoo.o.on.ooooo...cco-o!oc- s

Accumulated Amortization (118)

s

Total Accuﬂullted MOttizatiOh.--o...-......-...-a..u...o.. L

Net AQUlSitiOﬂ Adjustnents:-.oo...o.o.0...000.'..00..00--..0. 5

s e . e S s s . o o, e b S At e . . e S e i

-]lS-
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¥, o

INVRSTMENRTS AND SPRCIAL FUNDS (ACCTS. 123 -~ 127)

Report hereunder all investments and special funds carried in Accounts 123 thru 127.

| | FACE OR | YEAR EMD |
| DESCRIPTION OF SECURITY OR SPECIAL FUND | PAR VALUE | BooK cosT |
| (a) [ (b) [ (e) |
[ | | |
| INVESTMENT IN ASSOCIATED COMPANIES (ACCT. 123): ] 1 |
| eesel$ I$ |
| cened | |
| cenel | |
| . | I
| ceesld | |
| Total Investment in Associated Conpanies........{ ;; |
| ~ |
|UTILITY INVESTMENTS (ACCT. 124): | | |
l o.o~'L 'i '
| -n.o‘ I l
| ool | |
| ceedd 1 |
| eeanl | |
| Total Utility Investments.......................: }s |
| I
|OTHER INVESTMENTS (ACCT. 125): | | |
|  _Qoney figeker f£y«ed eeodl | 72779 |
| ceeel [ |
| ceen] | |
| casel | |
| eeedl | |
| Total Other Investuent:.........................; }; 72 /0 |
| !
{SPECIAL FUNDS (ACCTS. 126 & 127): | | |
| PPELIATION LYo eoenl | /39, 0/2 |
| __Ds8r Seejire Fvao, f/h eeesd | 272, 054 |
| : ceed] | |
| N | |
l -~00l l l
| Total Special Pundn.............................: :; 68,266 :
I .

-16-




ACCOUNTS AND NOTES RECEIVABLE ~ KET (ACCOUNTS 141 - 144)

Report hereunder all accounts and notes receivable included in Accounts 141, 142 and
144. Amounts included in Accounts 142 and 144 should be listed individually.

| | . |
| DESCRIPTION [ TOTAL f
| | |
| I |
|ACCOUNTS & NOTES RECEIVABLE: |- |
| Customer Accounts Receivable (ACCt. 141).ci.ccecreccorccesnnacnasls H4,221 |
| oOther Accounts Receivable (Acct. 142) | . |
| $ ceceael |
= ......} {
] 2 R | |
| Notes Receivable (Acct. 144) | |
| -] ceceoal |
I .-c-ool I
= ......} }
| vecenel |
| | |
|Total Accounts and Notes F‘:eivable.................J..............Is 44, A2 l
|

|Accumulated Provision for Uncollectible Accounts (Acct. 143): } |
| |
| Balance first Of yeAr......c..coveenceeee §$ | |
| Add: Provision for uncollectibles for | |
| CUCLENt YeAL....cocccscaccssose § | |
| Collections of accounts préviously | |
{ wreitten Off...c.ccecececccnnanss | |
] Utility ACCOUNtS...ccocereaccsnocns | |
| OtherB.cecovecarasososcsanscnnsons | |
| | |
| Total AdAitiONS.....cccecereescscsccnsces $ | |
| Deduct accounts written off during year: | |
| Utility ACCOUNtS...ccccccvssccssese 8 | |
| (013,77 2P | |
| | i
| Total accounts written Off....ccceceecee $ | |
| Balance end of yea:.......................................2......;5 {
l

[Total Accounts and Notes Receivable - Net..........................}; Y4, 22 }
|

17~
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MATERIALS AND SUPPLIES (151 - 153)

| |
| ACCOUNT NAME | TOTAL
| |
| |
|Plant Materials and Supplies (Account 151)....cceececsecncsassl$ T ¥0,SAS
| |
|Merchandise (Account 152)...... seesesae |
| |
|other Materials and Supplies (Account 153).c.cceccccccssavaceal
| |
ITotal mter ials and suppl ies. ® e 06 88 0O e O(.‘ ® 9 B0 58 68 29 WO se s “ LN ] 's 9‘2! 53:
! }
PREPAYMENTS (ACCY. 162)
| I
| DESCRIPTION ] TOTAL
| |
| |
Ipfeplid Insutanceo-....-.o-.....-.;.........-......-.-....-..-li .S.‘Agly
| |
Iprewid Rent‘l‘ @O 2 8 B O 0O 88 5O B C B O OO PG OD GE PO SIOSS e GO es e P ...|
| |
'Premxd Intetest. ® 6 50 08 90 8000 59 9L S0 QS GO S S S0 SO AN SS TS ESIPOETDNRTS .."
! |
‘Ptemld T‘xes.. @ G D O 9 @ 0800 S0 P GO e A6 DS S TS OB PO 00 e s Vve de s s .“’
| !
|Other Prepayments (Specify) |
| I
' *® o8 00 P .I
| |
| L] ...‘.l.'
! o o |
lTotal Premwent... B0 608 000 0 0 QOO SN SO 08 G OC B ODPEs e NsPe e .‘.l 5J__3 /‘{
| |

-18-
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MISCELLANEOUS DEFERRED DEBITS (ACCT. 186)

DESCRIPTION

TOTAL

Miscellaneous Deferred Debits (Acct. 186):

Other Deferred Debits (Acct. 186.2).cvecccecaccccces

Total Miscellaneous Deferred DebltS...ceveccccecccccrcnccsesnslS

|
|
|
|
I
|
| Deferred Rate Case Expense (Acct. 186.1)cececccsccss|$
I
|
I
|
|

" I

OHAMORTIIED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 & 251)

Report the net discount and expense or premium separately for each security issue.

| ] AMOUNT |

| DESCRIPTION | WRITTEN OPF | YEAR END

: } DURING YEAR } BALANCE

|Unamortized Debt Discount and Expense (Acct. 181):| ]

{ YUNom o T1250 Lo Dpcavar :s /. 0¥7 :s YALAS

| ceeel |

| | |

, el !

{ | |

| ceeel |

| : | |

{Total Unamortized Debt Discount and zxpensc.......Es /, 042 Is 7745
|

| | |

|Unamortized Premium on Debt (Acct. 251): | |

[ ceeel$ Is

| | |

| ceesl |

| | |

[ ceeel [

| | |

I ---cl l

{ | |

[Total Unamortized Premium on Debt.................}s :s

|

19~




EXTRAORDINARY PROPERTY LOSSBS (ACCT. 182)

Report each item separately.

| |

| DESCRIPTION | TOTAL

| |

| |

|Extraordinary Property Losses (Acct. 182): |

| - ..l8

| |

{ ..

| |

| ol

! |

| ..l

| . N

|Total Extraordinary Property LOSS@8....cccecsoescecccscncscnensl|$

| ]

ADVANCES FPOR CONSTRUCTION (ACCY. 252)

| - |

| _DESCRIPTION |- TOTAL

{ |

| |

} Balance £ir8t Of YeAT..ccceocosssocsvsosvccccsaccacans] 25,389
|

| A3d credits Auring yeaAr......ceceececcccccascacccnss| A A

' . . . l -

| Deduct charges AUIiNG YeAL..ecseeesesccccscsacnccnasl

[ |

| Balance end Of §eaZ.v..ceecancccacscssceassssssncannssl 25, 879

| |




LORG TERM DEBT (ACCT. 224)

PRINCIPAL
PER BALANCE

I
|
I
!
I
|
I
I
|
l
I
|
!
|
|
|
I
I
|
I
{
I
|
{
I
|
!
|
|
|
I

UNT
c)

SHEET DATE
{8)
sasp)|s 297,94/
[

|

1sa3.26/l8 292,94

RATE
Sy Y5>

| _(b)

DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL
DATE OF ISSUE AND DATE OF MATURITY)
(a)

NoTe fhypacs < K18

Tot‘li.'Ql..O....ou.lo..o..‘...l..'a-..‘...-.-..0.

— ms w— Smt— — c—
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ACCOOUNT 221, BONDS
Nrise Sur Valse of Cash Msaiised oo a-':c':; : o Actuslly Outstanding %
- 1L ﬂlu.. - -Bj“.‘ - ﬂ..:(:‘ Yoot 132 ,;1‘1
i $90, 0499 S0, 000 - 0 = - o= 050
2
I
S
o
s
1
-~
9
Hiu ! — o— ~0- 2,050
SCHEDULE OF BOND MATURITIES
mew- 4
‘2: :-3?:. uﬁ?n uﬁ;:‘ nz-gtmla-— n-:::lnu ‘E{'&?
3 1 16S-77¢ /2-1-92 PR L 29,000 S0,009 —o
2.
—L
-4
. .
.
1
.
2
—§ 30
A
o |
A ]
A =
]
U 1
Al
At
AL
=, B
i} S
;- B
1
LN
AL
- .
1
. N
o
.
it
i r S.
2
" _”__
An_
-,
i ; .
.
.
o
o >0, 000 50,000 -0 -

N
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STATEMENT OF RETAINED RARNINGS

ACCT. | |
NO. | (b) | AMOUNTS
(a) | | (c)
215 |Unappropriated Retained Earnings: |
| Balance beginning Of YeBL.......eeevercenncaccscnsasl$ /7 Y97
| Changes to account: |
439 | Adjustments to Retained Earnings (requires |
| Commission approval prior to use): |
| |
| Credits ls
| |
l Total czedi ts S S S0 S0 00 S8 0 UGS ESBeoN oSO e LR I N I | s
| |
| Debits Cowrt/8urions su _Muw T Cowsrrucrion-|$
| " DSoeppiprion BOTUSTMINT | (322,22.6)
| Tot‘l Debits..‘..............."....... ....".|§ ‘ ié“ ‘g k !
| |
435 | Balance Transferred £rom INCOME......ceonvevsscccess|$ 252 7092
| |
436 | Appropriations of Retained Earnings: |
} Is
[ |
| Total Appropriations of Retained Barnings........|$
I |
| Balance end OF Ye&C....eeeeoeecanosssessoneccesceessls 559,381
| , ' |
214 | Appropriated Retained Earnings (state balance and |
| purpose of each appropriated amount at year end): |
| is
| |
[ |
| Total Appropriated Retained Earnings.............|$
| |
| ls <S54 ,38/
| I

Total Retained Barnings....coecevsntscsacccscccseccons

Notes to Statement of Retained Earnings:

PSC AuoIT REQUESTSO A Lfctnacy o Orpecc.prion
TAKEAN ON CONTR/IBYTI00) 74 Pro T3 Pk Y S

23~

— qm— —
— . E—— — —  G— D S Gm——. S G— S SR S ST - S — — — ———— T —— S ———— T S t——— G— G — S S E——— — —— — — — G——— S— ——




)
> . .

NOTES PAYABLE (ACCOUNTS 232 & 234)

] | NOMINAL | |  INTERES?T | |
| | paT2 | DATE | |  PRINCIPAL |
| | or | oF | | AMOUNT | AMOUNT PER |
| | ISSUE  |MATURITY |RATE |OF PAYMENT| BALANCE SHEET |
| (a) |__(b) ()l () |__(ey | (£) [
|Account 232 - Notes Payable:| | | | | |
| _KIA |_/293 | ¢-13 149%1s23260 |s - 18,732 |
| } | | | | ‘ |
| | | | | | f
| | | | [ | |
| { | | | | |
| | | | | | [
|Total Account 232...........] = v | |$ 2352061 |8 (2,232 [
| | | | |
|Account 234 - Notes Payable | | | ) | :
] To Associated Companies: | | } ] | |
l | I | Is__ is I
| ] | | ] | |
| | | | } | |
! | | | | | |
| | | | R [ {
|Total Account 234.......00..] | | s Is |
| I } | | | {
ACCOURTS PAYABLE TO ASSOCIATED COMPANIRS (ACCOUNT 233)
| | |
: SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY } AMOUNT |
]
| I |
{ DUE T AEenmprro DITe/07" — Seulet :s 4206 |
|
| | |
| | |
| | |
| J |
| | |
| | |
{ | |
| | |
| | |
| | |
| | |
| | |
| 1 |
{ ] |
"rotal:s /Db =
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TAXES ACCRUED (ACCOUNT 236)

| accr. | |

| wno. | DESCRIPTION | TOTAL
ey | (b) | (c)

| |Balance £irst Of YeBL...cecoeeocsesssconcnccsnncesseeelS B 446

| | [

| |Accruals Charged: |

{408.10 | Utility regulatory assessment feeS.........ccevewsanl 928

[408.11 | Property taxes......cccecececoscessssccssoscrccnccas|

[408.12 | Payroll tAXeS.....ceeeecececosssessccensscncnceoacnsl g, 947

|408.13 | Other taxes and licenses......cceccocccceccoscnconns|

|408.20 | Taxes other than income, other income and deductions|

] |Total taxes ACCIUEd....ceveeseescsescasasssacossacaacs|$ 9 275

| | ]

| |Taxes paid during year: - |

|408.10 | Utility regulatory assessment feesS........cecccccsses] 928

[408.11 | Property taxeS....ceeeceesecccosecacasscccccsssssses] i

1408.12 | Payroll taxes......cc.eeecieccscrcasncscscecsacascs] 7 42S

|408.13 | Other taxes and 1iCeN8eS8. .. cconcenacccsccnscncasannsl

|408.20 | Taxes other than income, other income and deductions|

[Total taxes Paid.ccecsececcsccsscartecoasscscssassanne 2. 353

29248

|Balance end Of YeAL.....ccccecsacanrvescsascssssscnaass

. . (e — — — —— ———— — R — —— ————— — — . ———— —

| Is
| - |
| Is
| |

ACCRUED INTERRST (ACCOUNT 237)

| | |  INTEREST |  INTEREST |

| | BALANCE | ACCRUED | PAID | BALANCE

| | BEGINNING | DURING | . DURING | END OF

| DESCRIPTION OF DEBT | OF YEAR | YEAR | YEAR | YEAR

: (a) { (b) : (c) = (d) : (e)

[Account No. 237.1 - | | | |

| Accrued Interest on | | | |

| Long-Tera Debt: Is is is is

| 22 Loy | 727/ | 4472 | 2, 050 | -0 ~

| NP fia | ¢223¢ | __23,/9 | 23,26/ | (Ped

| | | | |

| | | | |

| [ | | |

='rota1 Acct. No. 237.1:; 2,/05 |8 45,070 :s 25, 2/ is [ fe¥
i | ’

|Account No. 237.2 - | | | |

| Accrued Interest on | | | |

| Other Liabilities: |$ Is Is Is

i | | | |

| | | | |

| | | | |

| | | | !

. | | | |

ITotal Acct. No. 237.2]$ {i {5 is

| | |

|Total Acct. Wo. 237 |$ Is Is Is

e — D S S SRS G S G— S— S — A—— —— T T — — — — — . —— — ——— — a—



MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

— —
— (T D S S G G S e S— T E— — S, S—— — —— — — " S ——— ——

|
|
|
|
|
|
|
|
|
|
|
|
|
{
[
|
|
|
|
|
|
|
|
|
[
|$
!

DESCRIPTION
(a)

Total Miscellaneous Current and Accrued Liabilities...c.vcccevene

TN S S S S— D " R — ——— S— —— T G— S S S Gm— —— T SE— S S w— G— ———




——'

)

REGULATORY COMMISSION EXPENSE ~ AMORTIIATION
OF RATE CASE BXPENSRE (ACCOUNTS 665 & 667)

| | EXPENSE | AMOUNT | CHEARGED OFY DURING

| | INCURRED | TRANSFERRED | YBAR

| | DURING | TO accouont |

| DESCRIPTION OF CASE (DOCKET NO.) | YEAR | NO. 186.1 |ACCT. |  AMOUNT

| _(a) | (b) | (c) | (& | (e)

{ ' | | | |

| |s ls | Is

| | . | | |

| | ‘ | | |

i | | [ |

| | [ | |

| | | | |

| | | | |

| | | ] |

| { [ | |

| | | } |

| | | | I

| | | | |

|TOtal.eceeeeeccnccraccocnnoncsansl$ Is | Is

| | | | |
CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271)

l |

| DESCRIPTION | TOTAL

| |

=Ba1ance first of yeat}i L045287

| AQd credits during year.Ppx27ie43 72 L 217, Deekse poy, 388 .{Zﬁ.gs /0, 104

| )

| Deduct charges during yea:-....................................{S

|

|Balance end of year.............................................: / £ 3

|
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WATER OPERATING REVENUE

| | |BEGINNING |[YEAR END |
{acce. | | YBAR NO.| NUMBER |
Ivo. | |CUSTOMERS | CUSTOMERS |  AMOUNTS
{_.L!J_{ (b) : (c) } &) | (o)
|
| |operating Revenues: | | |
! | | [ |
|460 |Unmetered Water Revenue.......cocescoeee . | Is
| | | | |
[461 |[Metered Water Revenue: | | ]
j]a61.1] Sales to Residential Customers.......o.| | Is
|461.2| Sales to Commercial CUStOm@LS.cccoovrasl | |
|461.3] Sales to Industrial Custonets...;......l | |
|461.4] Sales to Public Authorities............| I [
{461.5| Sales to Multiple Family Dwellings.....| | |
|461.6| Sales through Bulk Loading Stations....| | |
| I | | |
i | Total Metered SaleS.....cocecoeeossssosl | Is 434,72/
| | | | |
{462 |Pire Protection Revenue: | | |
|462.1] Public Pire Protection..ceceececccanscsl | Is
|462.2| Private Fire ProtectioN.eceseeecvccevscsl | l
| | I | |
| | Total Fire Protection Revenue....... eool | s
| | | | |
|46¢ |Other Sales to Public Authorities........| | Is
|465 |Sales to Irrigation CUSLOMELS.coovecosaasl | |
|466 |Sales for RESA1e....cvvvcocvanccsncssssasl | |
|467 |Interdepartmental SaleS.ccccoccacncasnnesl | |
| | | | |
| | Total Sales Of Watef...ceeceeceossooses| | Is
| | | | |
| N |
| |other wWater Revenues: |
| | : |
|470 |rocfeited DiSCOUNES..euueecsecssssnnssrsssssasssasscassscscss|$ S$223/
{471 [Miscellaneous Service REVENUES. e oo eecscscasacscscssscnannsonl EAXLA
|472 |Rents from Water PIOPEItYececcccaccoosrsacssancsnsossssancncnl
|43 |Interdepartmentsl chtl...............................,......|
I‘?‘ loth‘t H‘t.‘ Revenue‘- 'PEEEEEEENRENRN NN NN 'FREEEEEENNE N NN E NN NN N N I NN N J l
I"s l’:ovi.ion tor'R‘t' Re:und‘-.....‘........‘....-'........'....|
| | |
| | Tot‘l Othet Water Revenuel.........-.....-...--............l§ /0/,75
| | |
| [Total Water Operating RevenUES........ceresececacsesacssocsesl$ Y45,59%
| | |
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a

POMPING AND PURCHASED WATER STATISTICS

| I WATER | WATER PUMPED | TOTAL WATER | WATER SOLD |
| | PURCHASED | PROM WELLS | PUMPED AND | ) |
| | PFOR RESALE | | PURCHASED | CUSTOMERS |
| | (omit 000's) | (Omit 000's) | (Omit 000's) | (Omit 000°'s) |
: {a) : (by = (e) { () } (e) |
|
|January......covnen. | |__ 22,310 | ZZ,r-iIO I_"7,.827 |
|Pebruary.......... ool |__20,370 | o) [o) | .14 |
|Mareh....on.... ceoesl | 2L70 | \ [0} l__s',sgg |
[Apefl..eenenn.... veol |__ 27,480 _|___ 22 480 | o, 355 |
IMay.eeeeeernnenannns ] | 20, |20 301130 | 2%; 12 |
|June....ccvvieranns . | 724,300 | 24,300 | < |
[Julyg.cvieiininiinnnns | |__358e0 | 23S 8o | o l
|August........ cecasal |___22 040 | 23,0490 119 11 |
{Septeaber...........; } 2 314 ’__Zhrﬁﬂ__} 22,72 |
OCtODer.cceevrccnens m___m_ljz,aza |
|Rovember....... ceenel 24,870 | B70 i s5.042 |
|December............ | | Zg,ﬁg | Z0 @5° | Q’_&J_ |
] | | [ ’ | |
|Total for year...... i | Zotl.@_l 293,800 |I. _ZSS,ELS_?) |
| : | I i | | I
Maxisum gallons pumped. by all methods in any one day (Omit 000°'s): ‘;3&5{3
pate_I| / |0/ Q8B
Minimum gallons pumped by all methods in any one day (Ouit 000;3): (Yt)

pate_ |0 / 2/ Q9

If water is purchased for resale, indicate the following:

Vendor

Point of delivery:

AfA

utilities below:

If water is sold to other water utilities for redistribution, list names of such

A

]
I
I
|
l
|
|
!
I
|
|
|
|
l
!
|
I
!
{
I
|
|
!
|
[
|
|
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1
® )

SALES POR RESALE (466)

AVG. RATE .

LINE ¢ COMPANY GALLONS (CENTS) AMOUNT
1

2 NQI\]E

3

4

5

6

7 TOTAL -

WATER PRODUCED, PURCHASED AND DISTRIBUTED

LINE # ITEM GALLONS

1 VWATER PRODUCED AND PURCHASED: ’

2 Water Produced 2;9\#6(1),@0

3 Water Purchased "O -

4 TOTAL PRODUCED AND PURCHASED ZQI R Bm' OO0 ‘
S DISTRIBUTION OF WATER PRODUCED AND PURCRASED:

6 Water Sold:

7 TOTAL SALES OF WATER 235 953 000 |
8 OTHER WATER USED:

9 Free Customers (estimate portion not metered) LSO‘OOO

7

10 Water Used by Company (estimate portion not metered) 57, O’.:SLOOQ

11 Line Loss and Other Unaccounted for Water (estimate) | S22 00 .
12 TOTAL OTHER WATER USED - O—
13 TOTAL (must agree with line & above) 22 | 8o

PERCENTATE OF LINE LOSS (line 11 divided by line 4) ©,db 12
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WATER STATISTICS

CUSTOMER TYPE

NUMBER OF GALLONS SOLD

Residential (460)

Commercial (460)

Industrial (460)

TOTAL (460)
Residential (461) ] (9 Q#OQOI, 047
Commercial (461) 37, 8@2 ;QQ'S
Industrial (461) - O-

TOTAL (461) 235,953, 000
Private Fire-Protection Service (462)
"Public Fire-Protection Service (463)
Other Sales to Public Authorities (464)
Sales to Irrigation Customers (465)
Sales for Resale (466)

TOTAL GALLONS OF WATER SOLD 235,853, O00




\
¢ ®
PLANT STATISTICS
~ Give the following information:

1. Number of fire hydrants, by size

2. Number of private fire hydrants, by size

3. Whether water supply is river, impounded streams, well,
springs, artificial lake or collector type well

4. wWhether supply is by gravity, pumping, or a combination

5. Type, capacity, and elevation of reservoirs at overflow
and ground level

6. Miles of main by size and kind .

7. Types of filters: gravity or pressure, number of units,
and total rated capacity in gallons per minute

8. Type of chlorinators, number of units and capacity in
pounds per 24 hours

9, Station equipment. List each pump separately, giving
type and capacity and H.P..of driving unit. and
character of driving unit (steam, electric, or
internal combustion). State whether pump is high or low
duty. '

10. Quantity of fuel used: coal in pounds, gas in cu. ft.,
0oil in gallons, and electric in KWH.

11. Give a description and total cost of any sizable
additions or retirements to plant in service outside the
normal system growth for the period covered by this
report

12. Capacity of clear well

13. Peak month, in gallons of water sold

“;) 14. Peak day, in gallons of water sold
) lon(sh) |, To(4ld) . 83(Flush)
22 Nole ~ .
3 Ale \s .
4,) impila & Granly
-’ sl kr&' S0,.600 aalles . 2.0’ OVerU - 410,00 Nw«ld l“’e-‘
“lorosplere wiveck, ahell . SOOOCD agl. 2.0 '© overllow, BN, 423 0D Browid level




PLANT STATISTICS CONT'D.
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apd affairs of the sbove-named respondent during

\)Cuiuarq \ 'n_@__'bdw cember 31, /A_'nQb
) 0

Subscribed and sworn 1o before me, & OTM\} ., In end foe the

State and Coumty sbove named, thia_____ -3/ asyet Morch w99

()

My commission expires /= 2972000

(Measans of oficay suthecusd B sty cslise)




® o EXHIBIT D

46436

AGREEMENT

THIS AGREEMENT made and entered into this_3 dayof [ .,J) € , 1999, by
and between REIDLAND WATER-SEWER DISTRICT, hereinafter referred to as "District,"” and
PADUCAH WATER WCRKS d/b/a Paducah-McCracken County Water System, hereinafter referred
to as "System";

WITNESETH:

WHEREAS, District desires to merge its entire water distribution system with water
distribution system of System, and System desires to acquire the water distribution system of District;
and

WHEREAS, District and System now desire to formalize their agreement in writing;

NOW, THEREFORE, for valuable consideration, the legal adequacy and sufficiency
of which is hereby acknowledged by all parties, the parties do covenant and agree as follows:

1. TRANSFER AND ACCEPTANCE.

1.1  Description of Agreement. Subject to the terms and conditions of this
Agreement, District hereby agrees to transfer unto System and System
hereby agrees to accept from District, District's entire water
distribution system and water treatment plant. Included in this
transfer and acceptance are all rights in real property, all equipment
and personal property, all water storage tanks, all easement rights, all
water distribution facilities, all contract rights and accounts of District,
and all cash on hand. It is the intent of District and System that this
transfer and acceptance shall include all of District's assets, including
both real and personal property, and all rights, and privileges of every
kind and nature, and wheresoever situated.

1.2 Titleto be Delivered. District agrees to transfer marketable fee simple
title to all of the real and personal property of District, which property
shall not be subject to any lien or adverse interest of another except as
may be acceptable to System. System shall, at its cost, have a title
examination performed on the property transferred herein.




1.3

14

Documents of Transfer. District shall execute all documents of
transfer, including appropriate and recordable deeds of conveyance
and bills of sale. All documents of transfer shall be duly authorized by
appropriate resolution of District.

Assumption of Debt and Contract Agreements. In consideration of :

the transfer of the property of District to System, System agrees that
it shall assume all of the debt of District on the date of closing.
Additionally, System shall accept and honor all legally binding
contractual agreements of District with its customers and developers,
including all pay back contract, if any. However, these assumption
provisions shall only be valid and enforceable subject to the following
conditions:

1.4.1 District shall use best efforts to identify to System all District
debts and contracts; and

1.42 All conditions precedent to closing shall have been fully
satisfied and complied with.

REPRESENTATIONS AND WARRANTIES OF DISTRICT.

2.1

2.2

23

24

2.5

Merchantable Title. District hereby represents and warrants to System
that it has full and complete merchantable title to its real and personal
properties. System may waive any defect at its option.

Condition of Facilities. District hereby represents that to the best of
its knowledge its facilities are in compliance with all federal, state, and
local law.

Financial Condition of District. District hereby represents that to the
best of its knowledge the last audit substantially represents the
District's financial condition.

Adverse Proceeding. District hereby representsto System that to the
best of its knowledge it is not presently a party to any judicial or
administrative proceeding, nor has it knowledge of any threatened or
imminent judicial or administrative proceeding.

Operations. District hereby represents to System that to the best of
its knowledge the operation of its water treatment plant and water
distribution system has been and continues to be in compliance with
all federal, state, and local regulatory law.

2-




3. OBLIGATIONS OF DISTRICT PRIOR TO CLOSING.

3.1  Obligationsto Continue Management of Facilities. From and after the
date of the execution of this Agreement to date of closing, District

shall continue the management, operation, and maintenance of = =

District's water distribution system in a sound and reasonable manner
and in accordance with standard water distribution practices.
Additionally, District shall continue to collect its water charges from
its customers in the usual and customary manner, and shall maintain
good operating and accounting records.

3.2  Prohibition Against Further Liability and Expenditures. From and
after the date of the execution of this Agreement to date of closing,

District shall not incur any additional liability or debt nor make any
expenditure of funds unless such liability, debt, or expenditure is
reasonably necessary to the continued operations of District, or
District's compliance with its obligations as herein assumed.
Additionally, District shall not enter into any additional contractual
relationship with any of its customers which is not in the ordinary
course of business unless the prior written consent of System is
obtained.

3.3  Informationto be Disclosed to System. District shall make reasonable
efforts to identify to System each and every, liability, debt and
contract to be assumed by System as provided for herein, and provide
to System any agreements, documents or writings evidencing same.
Additionally, District shall provide to System full and complete access
to all ofits files, records, documents, maps, and writings, and System
may request that District personnel be available to System to be
interviewed about operational matters, or otherwise provide
information regarding the operation of the District.

3.4  Access to Real and Personal Property. District shall provide to
System full and complete access to its real and personal properties,
and each and every part of its water distribution system. System shall
have the right to fully inspect same, and perform any test or study as
relates to same. District shall identify to System any known defects
or needs of imminent repair or replacement regarding any of the
aforesaid property. Additionally, District shall identify and provide to
System any manufacturer's warranties, documents of purchase, service
agreements or other written representations as relate to any of
District's property.

3-




OBLIGATIONS OF SYSTEM PRIOR TO CLOSING.

4.1  Investigation. From and after the date of execution of this
Agreement, System shall immediately commence its due diligence and

-~ - - inspection of .the District, including the physical assets and all
documents and records relating to liabilities, debts and contracts to be
assumed by System as provided herein, and of the document and
records relating to the financial worth and condition of District.
System may employ, at its expense, any engineer, accountant,
attorney, or any other expert to perform any part of the investigation
and inspection to be performed by System.

42  Approvals. From and after the date of the execution of this
Agreement, System shall initiate, at its cost, the appropriate
proceedings before the City of Paducah City Commission ("City
Commission"), and/or the McCracken County Fiscal ("Fiscal Court"),
to procure their consent and approval to this Agreement. System shall
file with the City Commission and/or the Fiscal Court its
recommendation for approval, and utilize its best efforts to procure
such approval. Additionally, System shall initiate, at its cost, the
appropriate proceedings before any state or federal agencies,
specifically including the Public Service Commission, for their consent
and approval of this Agreement, and the transfer and acceptance as
herein provided.

43 Audit. From and after the date of the execution of this Agreement,
System may, at its election and cost, have a certified public
accountant, perform an audit of District for the years 1997 and/or
1998.

44  Documents of Transfer. System shall have prepared, at its cost, all
documents of transfer, including any deeds of conveyance and bills of
sale which shall be available for inspection by District prior to the time
of closing.

CONDITIONS PRECEDENT TO TRANSFER AND ACCEPTANCE.

5.1  Conditions Precedent. Notwithstanding the foregoing transfer and
acceptance, this transfer and acceptance shall be subject to the
following conditions precedent:




52

5.1.1

5.12

5.13

514

515

5.1.8

5.19

5.1.10

Title to the real and personal property transferred herein shall
be marketable fee simple title free and clear of all liens or
adverse interests except those acceptable to System;

The transfer and acceptance shall be approved, if legally
necessary, by the City Commission and/or the Fiscal Court;

The transfer and assignment shall be fully and finally approved
by applicable state and federal agencies, specifically including
the Public Service Commission;

The debts to be assumed by System as provided for herein are
acceptable to System at its discretion,

The liabilities to be assumed by System as provided for herein
are acceptable to System at its discretion;

The contractual agreements to be assumed by System as
provided for herein are acceptable to System at its discretion;

District shall be solvent and in a good financial condition;

The real and personal property to be transferred herein shall be
in an acceptable condition and state of repair;

All other representations and warranties of District to System
have been fully satisfied and complied with; and

Adoption of Ordinance. System shall use its best efforts to
obtain from the City Commission of the City of Paducah the
adoption of the proposed ordinance which is attached hereto
and marked Exhibit "A." Failure of the City Commission to
adopt the proposed ordinance, by the date of closing, will, at
District's option, be grounds to terminate this Agreement.

Satisfaction of Conditions Precedent. On the date of closing, all of the

above-referenced conditions precedent shall be fully satisfied and
complied with. In the event any one of the aforesaid conditions
precedent is not fully satisfied and complied with, System, at its
option, may terminate this Agreement, and upon such termination, the
Agreement shall be of no further legal force and effect. Upon such
termination, the Distinct shall not be liable to System in any manner
whatsoever.




CLOSING.

6.1  Date and Place of Closing. Upon System's determination that all
conditions precedent have been fully satisfied and complied with,
System shall immediately give written notice of such fact to the
District. Closing shall take place as soon as practicable following the
date of said notice, but in no event shall it be more than 90 days from
notice.

6.2  Documents of Transfer. At the time of closing, District shall tender
to System properly executed documents of transfer including
appropriate resolutions of District authorizing the transfer and
appropriate deeds of conveyance and bills of sale. Additionally, at the
time of transfer, District shall tender to System all of its records and
documents including, but not limited to, bank accounts, customer
accounts and files, engineering plans, financial statements, audits,
easements, contracts with customers, etc. It is the intent of the parties
herein that on date of closing, any and all of the property, rights and
privileges shall be finally assigned and transferred to System.

6.3  Notice of Closing to District Customers. In the event there is any
requirement that notification of final transfer of District's assets and
property be given to the customers of District, District agrees to
provide such notification.

OBLIGATIONS OF DISTRICT SUBSEQUENT TO CLOSING.

7.1  Assistance in Transition. Immediately subsequent to closing, District
shall utilize its best efforts to assist System in transferring the
customer accounts and files to System's system and to otherwise
cooperate and assist System to finalize the transfer of property and the
assumption of District's operations by System. District shall not do
any act or omit to perform any act which is adverse or inimical to this
Agreement.

7.2 Dissolution of District. At such point in time that the transfer of
property from District to System has been fully finalized, and the
assumption by System of District's operations has been fully
effectuated, System, on behalf of District, shall file with the Public
Service Commission a petition, application or other pleading or
document requesting dissolution of District. District shall perform all
other acts necessary to finalize dissolution of District. All necessary

-6-




costs including necessary legal services, relating to dissolution
proceedings, shall be assumed by System.

8. POST-CLOSING OBLIGATIONS OF SYSTEM.

8.1

- 8.2

83

8.4

Qperations of District's Water Distribution S-y- stem. From and after
the date of closing, System shall assume full control of the operations

of District's water distribution system and water treatment plant and
shall assume full responsibility for providing a quality and adequate
water supply to the customers of District. It is the intention of this
Agreement that System shall treat all District customers in all respects
the same as present System customers located in County areas of
Farley, Concord and Massac ("County Customers"). Additionally,
System shall have full responsibility to repair, replace and otherwise
maintain District's former water distribution facilities. System shall
operate and maintain the water distribution facilities in accordance
with its general practices and standards which System utilizes in
relation to its County customers and, additionally, in compliance with
all federal and state law.

Rates. Water rates charged by System shall be the identical water
rates charged by District to its customers on the effective date of this
agreement.

Future Rate Increases. Water rate increases to the District's former
customers shall be based on the same percentage given to all
customers of the same class uniformly across System in both the City
and the County. The District's customers currently are charged
twenty percent (20%) less than System's rate to City customers. This
twenty percent (20%) differential shall be maintained for a period of
ten (10) years. After the ten (10) year period, System reserves the
right to gradually equalize the rate to a maximum of the next lowest
System rate. '

Expansion of District Water Distributions. System shall use its good
faith and good business, engineering, and operational practices to
establish water system expansions and improvements which are
necessitated by reason of the growth and development of the present
area in District. Any necessary water system expansion and
improvements shall be addressed and implemented by System in
accordance with the same general practices and standards which
System utilizes in relation to its County Customers. Additionally, any
future tap-on fees, for new, non-existing extensions, for any customers
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8.5

8.6

8.7

8.8

8.9

located within District, shall be calculated and established in the same
manner as the tap-on fees charged by System to its County Customers
in accordance with the same general practices and standards.

System shall.make every good faith effort to.perform water_system
extensions and improvements so as to aid the growth and prosperity
of the District area. The foregoing notwithstanding, all water
extensions and improvements shall remain in the discretion of System
and shall at all times be subject to prudent business practices and
standards for water utilities.

Real Property Transferred at Time of Closing—Use by System. All
real property which is transferred by District to System at time of

closing shall be held by System and/or used by System for water
distribution and supply purposes only.

District's Debts. System agrees to pay and satisfy all assumed debts
of District in accordance with the arrangements made by District to its
various creditors.

District's Contracts. System agrees to assume and perform all
contractual obligations of District.

District's Attorney Fees. System agrees to pay and satisfy reasonable
and necessary attorney fees, if any, incurred by District in seeking
Public Service Commission approval of this Agreement.

District Employees.

8.9.1 Offer of Employment. System shall offer employment to all
non-management employees of District or, at the option of System, in
order to avoid duplication and undue expense to rate payers, the
System may offer to selected non-management employees a Severance
Agreement which will provide a lump sum cash payment of an amount
equal to six months of the employees base salary at District, as of
March 1, 1999. Acceptance or non-acceptance of a severance offer
will be solely at the option of the employee.

System shall, in good faith, consider and may offer employment to
District’s management employees to meet the needs of System as
determined by System in its discretion.




9.

8.10

8.11

892 Wages and Benefits. District employees who accept
employment with System shall be given a salary and benefits
commensurate with System employees in a similar job classification,
as determined by System. Current System employee wages and

benefits are attached hereto, for illustration purposes, as Exhibit "B". .

District employees' years of service shall be carried over in regard to
vacation and sick leave and there will be no waiting period for
insurance benefits. Retirement benefits shall be carried over in
compliance with ERISA.

8.9.3 Policies and Duties. District employees shall be subject to the
same employment policies and job regulations as System's current
employees and shall perform job duties as directed by System in its
discretion.

Storage Tanks. System shall maintain the name, "Reidland” on any
existing storage tanks in the District and shall use such name on any
future storage tanks.

Marshall County Customers.

8.11.1 System shall assume full responsibility for providing a
quality water supply to the District customers residing in
Marshall County ("Marshall County Customers"). System
shall treat all Marshall County Customers in all respects the
same as System Reidland Customers.

8.11.2 Upon presentation to System of a petition, signed by
one-third (1/3) of Marshall County Customers, requesting the
transfer of Marshall County Customers to a Marshall County
water distribution system, System shall not raise any
objections and shall allow such transfer to be executed,
provided that System shall be fairly compensated for any
improvements, made after the closing date, and made in
Marshall County or for the benefit of Marshall County
Customers.

8.11.3 Unless a petition is presented in accordance with
paragraph 8.11.2 above, System reserves the right to take any
legal action it deems necessary to protect its customer base
from hostile take-over efforts by any entity.

MISCELLANEOUS.




9.1

9.2

9.3

9.4

9.5

9.6

9.7

Reference to System's General Practices and Standards. The
references in this Agreement to System's "general practices and
standards" shall be defined to include not only the general practices
and standards presently utilized by System, but additionally, any other
practices and standards which may be utilized by System in the future,
so long as said general practices and standards treat District customers
in all respects the same as System County Customers. Nothing
contained in this Agreement shall impair or limit System from
amending or modifying its general practices and standards, or
implementing new practices and standards. The intent of the parties
hereto is merely that the District customers shall be treated as System
County Customers, as they are presently treated by System and as
they may be treated by System in the future.

Entire Agreement. This Agreement represents the entire agreement
by and between the parties hereto, and all prior promises,
representations, covenants and understandings are fully merged herein.
There are no other promises, terms, conditions, or obligations other
than those specifically contained herein.

Captions. The captions appearing in this Agreement have been
asserted for the purpose of convenience and ready reference. They do
not purport to, and shall not be deemed to, define, limit, or extend the
scope or intent of the clauses to which they pertain.

Applicable Law. It is mutually understood and agreed that this
Agreement shall be governed by the laws of the Commonwealth of
Kentucky as to both interpretation and performance.

Binding Effect. This Agreement shall bind and inure to the benefit of
the parties hereto, and each of their respective successors and assigns.

Assignment. This Agreement, any interest herein, or any claim arising
hereunder, shall not be transferred by either party without the prior
written consent of the other party.

Notices. Notice to System and District shall be given at the following
addresses:

System District
401 Washington Street 5514 Reidland Road
P. 0. Box 2377 Paducah, Kentucky 42003

Paducah, Kentucky 42002
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9.8

9.9

9.10

9.11

Severability. The parties agree that if a court of competent
jurisdiction holds any one or more of the paragraphs or subparagraphs
of this Agreement to be invalid or ineffective for any reason, any such
paragraph or subparagraph will be deemed separate from the
remainder of this Agreement and will not affect the validity and
enforceability of the remaining provisions.

Indemnification. From and after the date of execution of this
Agreement and after the closing, System agrees to fully indemnify and
hold harmless the District, or any of its commissioners individually,
from any claim by any persons by reason of the District entering into
this Agreement or obligations which flow therefrom.

System agrees to fully indemnify and hold harmless the District and its
commissioners individually from any and all liability, costs, and
damage because of injury of any person or damage to or destruction
of property incident to or arising out of any act or request of System
performed by the District or System after the entering of this
Agreement and prior to the closing.

It is clearly understood that System assumes all rights, obligations,
debts, claims, or contingent claims of District at the time of closing
and will fully indemnify and hold harmless the District or its
commissioners individually from any such obligation, debt or claim.

District Office. The District’s present office will remain open for not
less than six months after the date of closing for paying of accounts
and customer service. After six months the System shall review
consumer use of the office and determine whether it should remain
open for a longer period.

Third Party Beneficiaries. The parties hereto expressly agree that for
a period of five years from the date of this Agreement the customers
of the District, at the time of this Agreement, shall be considered to be
third party beneficiaries to this Agreement and during said period any
customer, residential or commercial, may seek to enforce in a court of
law any failure of the parties to honor the duties and obligations set
forth herein. It is expressly agreed that the legal dissolution of the
District shall not abrogate rights of said third party beneficiaries as set
forth in this section. "
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IN WITNESS WHEREOF, the parties hereto have set their hands on the date first
above written.

RE

By

Title (A3, e’

PADUCAH WATER WORKS db/aPADUCAH-
McCRAC EN Y WATER SYSTEM
Il , [
By M
Y ~aad 4

Title C'J\m tman

STATE OF KENTUCKY )
COUNTY OF McCRACKEN )
Subscribed and swom to before me this ﬂ_" day of f ;Lﬁ s , 1999, by
Wrllam b Semma, CRasnsman. (title) of Reidland WaterzSewer District.
My commission expires: /-22-2000
Can ,J A
NOTARY PUBLIC, STATE AT LARGE
STATE OF KENTUCKY )
COUNTY OF McCRACKEN )

Subscribed and sworn to before me this 28 W"day of QD ri L _, 1999, by

(U3 Ryreekenlorrsuah, Chaicman  (title) of Paducah Water Works d/b/a Paducah-

McCracken County Water System.




PROPOSED CHANGES TO SECTION 114-291 AND
SECTION 114-292 OF THE CODE OF ORDINANCES
OF THE CITY OF PADUCAH

A NEW SECTION IS TO BE CREATED WHICH SHALL READ AS FOLLOW:

1. There is hereby created a commission to be entitled “Commissioners of Waterworks”
composed of seven members who are to be appointed as follows:

a. All Commissioners of Waterworks shall reside in an area served by the waterworks
and be registered voters in McCracken County.

b. Two (2) Commissioners of Waterworks shall live within the corporate limits of the
City of Paducah and they shall be appointed by the Mayor subject to the approval
of the Board of Commissioners of the City of Paducah.

c. One (1) Commissioner of Waterworks, appointed by the mayor, must be a member
of the Board of Commissioners of the City. The appointee shall serve in an ex
officio, voting capacity for the period of his appointment which may be limited
pursuant to City Ordinance.

d. Three (3) Commissioners of Waterworks shall live outside the corporate limits of
the City of Paducah. One each must reside in McCracken County, Magisterial
Districts No. 1, No. 2, and No. 3. The McCracken County Judge-Executive shall
submit a list of nominees with nine names (three from each magisterial district).
The Mayor shall make appointments from each list, subject to the approval of the
Board of Commissioners. '

e. One (1) Commissioner of Waterworks shall be a joint appointment of the Mayor
and McCracken County Judge-Executive requiring the approval of both the Board
of Commissioners of the City of Paducah and the McCracken County Fiscal Court.

f. All successors and/or vacancies caused by unexpired terms to the Commissioners
of Waterworks appointed under Sections (c), (d) and (e) above shall be appointed
by the same procedure as set forth herein.

g. As a matter of legislative intent the Board of Commissioners declares that the
purpose in enacting Sections (1) through (f) above is to facilitate the consolidation
of public water utilities and provide assurances to existing McCracken County
water districts that future direction of the City’s Waterworks shall be through
Commissioners of Waterworks who are appointed and approved so as to gtve
balanced representation to all water users, both within and outside the corporate
boundaries of the City of Paducah.

793.wpd
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Contract Wage & Benefit Exhibit

March 11, 1999

| Ciurent Union Contract Wage Scale Effective March 1, 1999:

Office: -

-« Customer Service Representative S1296
-« ‘MetetReader - . S14.12
Distribution: .

- Utdlity Inspection & Maiatenance S14.57
Operator $1422
‘Laborer $1335
Treatment Plant.

Maintepance . - $14.90
Operator ’ $14.77
Laborer $13.55
Instrumentation Technician ' $16.38

New union employees to the utility start at 80% of the classitication wage rate and
-advance 5% per year unfil reach the maximum of the classification. Annual contract
increases are also given. '

Non-Union Staff Salary Ranges

Distdbution Foreman ‘ $17.50
Distribution Staff Position $17.50 - $23.00
Benefits

Health & Dental:

Fully paid famiiy plan with 2 maximom cost cap. Currendy all the employees are paying
$2.07 per week toward the cost of the coverage with the company paying the rest.

QOtber Benefits Provided:
Life Insurance

Holiday Pay Schedule
Vacation Leave

Sick Leave
Miscellancous
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